Initiatives to promote exchange in
Northeast Asia
and
establishment of an international ferry
service crossing over the Sea of Japan

ERINA
lkuo Mitsuhashi



Content

&1. Advent of Great Exchange Age that is sweeping
the current world

&2. Possibilities of East Asia economic integration

2.1. Examination on inevitability of economic
Integration

2.2. Position of Northeast Asia in East Asia
&3. How to develop the Sea of Japan

3.1. How to bring about a storm of Great Exchange i n
Northeast Asia

3.2. Concrete proposal to promote the exchange of
the Japan Sea

&4. Challenge of establishing the international fer  ry
service crossing over the Japan Sea



i 8 5 8

- B 8§ 8 8

Change of world trade

Wrrld Faprwrt (n wndisll




Change of Iinternational passengers in
the world

Arrival passengers in international tourism (million persons)

Growth ratio

kit 2O 2004 /15950
Mortheast Asia 20 7.6 J1245
~outheast Asia 21 .5 47,3 221
Clceanis 0.7 102 1596 7
South Asia 3.2 IR 234 4
AsiatFacific Dcean ol 1525 264 .3
Wiorld 441 J63 173

(Source: 2004 Orvverview of international tourism, World Tourizm

Organization, March, 2006
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Change of share of trade amount in the world by reg  ion

Share of world merchandise export by region
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China’s growth in GDP

Chna GLF
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Russia’s growth in GDP

Russia GDF
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Share of transport volume in the world in 2004 by m

sea lane
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Share of container transport volume in the world in 2004 by main sea lane(%)

Sea lane
between

East Asia
-Marth Armerica

East Asia

= Europe

East Asia
—East Asia

Eunope
=Europe

Morth America

=Europe

Others

Share %)

201

15.6

14.7

8.3

0.8

43.5

Share of handled container volume of the world, by
loading/unloading port, by region in 2004

Share of handled container volume of the world, by loading'unloading port. by region in 2004

(Unit %, Source: MOL)

Central & Tiruclia
Morth America |East Asia  |Europe |South Micldle East |subr- Africa [Oceania
Armarica SO FTire
Loadirg por 124 451 £4.9 71 1.7 37 3 2.1
Unibading port ) S0 k=) 4.3 4.3 24 4.1 2.9




&2. Possibilities of East Asia economic integration

2.1. Examination on inevitability of economic integ ration
1) Advent of the Great Exchange Age
2) Spread of international standard

3) Emergence of borderless issues to be tackled thr  ough
joint cooperation with neighboring states

4) Breaking away from the thought following the law of the
jungle as human being’s frontal lobe has evolved

5) Enhancement of power of international agencies
functioning as driving forces of economic integrati on

6) The advanced regions of the world have stepped i1  nto
economic integration

2.2. Position of Northeast Asia in East Asia



&3. How to develop the Sea of Japan

3.1. How to bring about a storm of Great Exchange i  n Northeast Asia
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Trade amount of Northeastern China in comparison
with whole China (2005)
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3.2. Concrete proposal to promote the
exchange of the Japan Sea

First stage: Research and survey

T TR EE
Tranaportation Corridors in Nartheast Asia




Second stage: Materialization of small scale
exchange (1)

Third stage: Materialization of small scale
exchange (2)
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Fourth stage: Research to identify the way to
meet large volume of demand in future

Three alternatives:

1) Use of the existing road and port in Russian
territory.

2) Use of the existing road and port in territory o f the
DPRK

3) Provision of new international public road and p ort



Three states border zone
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Zoom in border zone



Fifth stage: Construction of international
public road and port

1) The international public road:

2) The road is constructed at the shortest distance sSite
(10km) in Tumen River Area from the viewpoint of
connection between Jilin Province and the Sea of Jap  an.
3) The road is underground or semi-underground styl e
with 6 lanes in total and double track railway.

4) The international public port:

5) The above road extends to offshore. At the offsh  ore
side edge of the road, the port is constructed. Thi SIS
artificial floating island and functions as the foo thold of
International ferry transport that conveys land tra nsport
trucks crossing national borders.

6) These facilities are designed on the premise of
preventing smuggling.




Construction of international public road and port
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&4. Challenge of establishing the international

o O &~ W

ferry service crossing over the Japan Sea

. Wide range of survey conducted by ERINA as for

current transport situation of continental Northeas
Asia

. Establishment of NPO (Non Profit Organization) |

Japan

. The process of obtaining consents among 4 partie
. The first consent
. Domestic coordination in each country

. Second consent
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t
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Meetings and forums helo

toward

accomplishment of the Undertaking

Mesting | Venue Date Minutesof Meeting | Contents of the Mesting
1 Humnchun Ox.2008 | Y Confirmation of intention of local people conosmed, 1.6 Hunchun
City and Hasan distnct
2 Miigata Feb. 2004 | Y Cenfirmation of intention of Russian Local Government under
attendanos of Vice-Governor of Primorsky Kra
3 Viadivostok | July 2004 | ¥ Studying portrelated preblems in Zarubino Part, under
partiapation of Horean mde
4 Miigata Oct. 2006 | No Port sales of Zarubine Part conductad by joint team of China and
Russa
5 Hunchun Feb. 2008 | Y Exchange views between Chaness conmgnars and shuppang Lines
fromn overseas.
6 Zarubino May 2006 | Y Establishment of new faty service was conduded by 4 state’s
officals.
Viadvestok | Aug. 2008 | Y Rate of investment by state was conduded.
Changchun | Sep. 2008 | Y Reconfirmation of No. 6 Mesting
Mugata Feb. 2007 | Y Meeting of & maycrs from 4 states regarding the fary proects
10 Hunchun May 2007 | Y Amendment of the rate of Investment by country
1 Sckcho July 2007 | Y Tentabve schedule of establishment of the Jant Company and
starting date of ferry sarvios were deaded




Conclusion of Sokcho Meeting dated 6 July, 2007

Mirutes of Mesting regarding Establishment of New Ferry Service conducted by Joint Group of

Korea, Japan, China and Russia

On 6th July 2007, the represeniatives of Korea, Japan, China and Russia held meeting i Sokcho
ta estabiish e new Permy Sorvice confecting Sokeho, NEgata, Zamnibing and Hundchun, and
concluded the following matiers.

1. Paople concernad of Korea, Jagan, Chana and Russia will jointly St up the joind cormpany. The rabe of
b irvesirment by country is shown as Korea : Japan | China | Russia = 51181817,
2. Heasdquarter of the joant company is located in Sokcho City, Korss,

3. The capital of the joint company amounts to 5 3 milkon LS dollers. When and how much the
irrvestment s undartaken vall be Secaled afer checking the long-teqrn proft and expendiure siatement
pripared by te Konean side.

4. The jint cormpary shall be called as Morth East Asia Ferry Co, Lid.

5. Directors of the pind compeey (o be legaiy regrctared ane 7 in lotal, composition of which k= Kores 4,
Japan 1, China 1 and Russis 1,

6. The pint company i3 scheduled o be founded on August 2007 baced on the Articles of Incomporation
prepared in accordance with the Korean Commerce Law. Principal contents of the Articks. inchsthng

Joint Agreament, shall be decided through discussion among parbtcipants of the warking greup

7. The ferry senice is scheduled o starts on September 23007 Constiuent countnes shal cope with
problerns relating to the ferry service swiftly. Japanese side shad promplly inform the proomety after
comsultabon with Japanese agency concemsad

B, The working groug shall be orgenized in order to Ssouss the establishment of the oint comparry afc.
The working group meshng will be held during July 2007 to cosrdinale among the states with respect o
rmaters concomed,

9. Every particpant country shall sette swiftty disputes of s own o be imgroved or overcome
indnadually bafons starting the fery senice,



Organization chart to be expected for

managing the Undertaking
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/. Summary of ferry service to be expected
Expected service route

The size of the vessel to be expected is as follows
13,213 gross tonnage

Passenger capacity is 600 persons

Cargo capacity is 132 TEU or 500 used cars
Velocity of the vessel is 24 knot.



8. Cargo statistics of the existing service

conducted by Dongchun Ferry

& CARGO
LINIT = TEL
INSCLIT 2000 2001 2002 2003 2008 2005 TOTAL
N A5 1,646 2751 53.260 2,830 2,454 13,436
Uy 07 1.6 &8 2427 4.044 4,55 14,405
TOTAL 10K 2,654 4.5 5,687 6.674 1,043 27,845
& PASSENGER
LIMET @ PERSON
IN/CUT 2000 2001 2002 2003 2004 2005 TOTAL
M 18,0700 26,172 26,407 24,647 26,506 27,58 143,943
ouT 1. B0 26,950 24,9655 22.4T¢ 21,520 29,317 148,659
TOTAL 35, 680 62,122 51452 47124 63,016 51,313 255,607




9. Advantages of the Undertaking

1) The ferry service will become a bridge of exchan  ge
between continental Northeast Asia and Japanese coa  stal
area facing the Japan Sea, which is an earnest wish of
Japan.

2) Niigata has linkage with Russia (Primorsky Krai), China
(Heilongjian Province, Jilin Province) and Korea (Gan  gwon
Province).

3) The route is the shortest way connecting Tokyo
Metropolitan Area and Seoul Metropolitan Area.

4) The route has shortest travel time In trade conn  ecting
between Japan and continental Northeast Asia.



10. Current situation as of the end of
September 2007



11. Issues to be tackled hereafter

1) Coping with difficulties in coordinating among 4
parties

2) Ensuring profitability as a private company

3) Improvement of border transport between Russia
and China

4) Measures to be taken to deal with request fromt he
ROK and Chinese parties

5) Need of local government assistance
6) Need of central government assistance

7) Spread of thought of joint cooperation in Northe ast
Asia



Thank you for your listening



