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ABSTRACT

To achieve the sustainable development of North&sist as a whole, and to realize the
economic, social and political integration of thegion, it will be essential to deepen
relations of social and economic complementaritgd &m increase opportunities for
regional exchange. The achievement of these geglsires the thorough and efficient
establishment of strategic multinational infrastane in a number of fields, including
transportation, energy and industry. Taking retemds in economic development in the
region into consideration, the major strategic éssiti present is the establishment of
selected cluster areas as focal points for energy environment policy and the
establishment of transportation, distribution aprtedommunications systems. These
cluster areas will become key areas of economi@ldpwment. It is essential that we
achieve a consensus concerning a future visioNdotheast Asia among those involved
in multilateral coordination of the developmentndaof each nation. To this end, NIRA
has proposed the establishment of a network amessgrch institutes from the Northeast
Asian nations to facilitate the exchange of infotioraand opinion. This would take the
form of a loose consortium for research on A GrBedign for Northeast Asia.
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1. Recent Trendsin NIRA Research on A Grand Design for Northeast Asia
To achieve the sustainable development of North&sist as a whole, and to realize the
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economic, social and political integration of thegion, it will be essential to deepen
relations of social and economic complementaritgd &m increase opportunities for
regional exchange. The achievement of these geglsres the thorough and efficient
establishment of strategic multinational infrastane in a number of fields, including
transportation, energy and industry. Given thilRA has endeavored to formulate a
comprehensive plan for the effective establishnoérsuch multinational infrastructure,
which we refer to as the “Grand Design for the Depment of the Northeast Asian
Region.” The interim results of this project, a ibasramework employing the
fundamental principles of “physical integration” carfcluster networking,” were
presented at the Northeast Asia Economic ConfereNoetheast Asia Economic Forum
held in February in Niigata. NIRA's Grand Desigred not necessarily seek to prioritize
the advancement of a political agenda; its undeglyconcept is the fostering of
multilateral cooperative relationships in Northeastia through the provision of
international public goods essential to the regammmencing in those fields in which
the prospect for realizing these public goods ghést. It adopts a functional approach
and an architecture vision in attempting to forgdtiateral relationships in the region.
In addition, the process of formulating a Grand iBeswill in itself play the role of a
practical roadmap towards the establishment of athdast Asian Organization for
Economic Cooperation and Development, and furtherformation of a Northeast Asian
Community.

1.Outline of A Grand Design for NEA

Purpose and Role of the Grand Design

- Holistic Development Plan for Northeast Asia

- Roadmap toward a Northeast Asian Community

» Guidepost for Effective Investment in NortheastaAsi
- Promotion of Regional Consensus in Northeast Asia

Basic Guidelines for Formulation of Developmensign
- Integration of Infrastructure ( Physical Integratio
* Networking of Strategic Clustered Areas and Suliere
Cores

Fig.1: Basic Framework of NIRA's Grand Design foEA
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2.Roadmap for Northeast Asian OECD
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Following the Niigata Conference, we conducted dfidtudies in China’s three
northeastern Provinces and had opportunities thange opinions with a large number
of regional specialists involved in research atiggibased on similar perspectives to that
being advanced by NIRA. These studies and exclsanaee provided important hints
with regard to project specifics. On this basie,are presently examining the projects to
be conducted in the various fields which make upGAand Design and making
preparations for the establishment of a commorigtatwith multilateral involvement
for research related to such a Design.

2. Present Issues Related to Strategic Development Projects

The completed Grand Design will ultimately provigledelines for the establishment in
all fields of the hard and soft infrastructures ethare seen as essential to the sustainable
development of Northeast Asia. However, takingnét¢rends in economic development
in the region into consideration, the major strettégsue at present is the establishment of
transportation, logistics and telecommunicationsteaps and the establishment of
selected cluster areas as focal points for futemnemic developments. These cluster
areas will become key areas of economic developméntill be desirable for specialist
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research institutes in nations in the region tol@ment joint research activities in order
to clarify mid- to long-term visions for the fielddiave mentioned and specify measures
to enable responses to immediate issues.

(1) Issuesrelated to energy and environment policies

Although the Northeast Asian economy is developiagidly at present, it will be
essential in the future to ensure a balance beteeergy demand and supply and achieve
increased mid- to long-term energy security. . eBithis, a vision must be delineated for
Northeast Asia’s energy with a special emphasigerconstruction of systems enabling
the problem-free exploitation and distribution ofidRia’s crude oil and natural gas
resources, in addition to the establishment ofiastockpile system to stabilize energy
supply. Such a vision must be one which all théonatof the region can agree on and
must contain as an integral part environmental oreas such as the employment of the
Clean Development Mechanism, which are essential global environmental
conservation.

One patrticularly hot issue at present is the canitin of a natural gas pipeline running
through the Korean Peninsula. The peninsula ictie of the basic area of Northeast
Asia and, with the situation in North Korea, iscals key area in international security
terms.

Sakhlinroute

Sakhalin-Kirinsky
(projected: - )

Source:KEEI

Fig.3: Pipeline Routes for Introduction of Natu@ds from Russia
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(2) I'ssuesrelated to transportation, logistics and telecommunications

The improvement and construction of transportatlogistics and telecommunication
systems are urgent tasks that are essential toithlezation of economic and social
exchange in the Northeast Asian region, and it ithése fields that a close cooperative
relationship between Japan, China and South Kerewst necessary. With reference to
transportation and logistics, we must engage ithéurdiscussion and research to enable
realization of plans for constructing an Asian Higly and A Siberia land bridge and A
China land bridge, given the enormous economicfiieribese infrastructures will bring
to the entire Northeast Asian region. In additfeasibility studies are necessary for plans
to construct rapid railway networks, including supgpress networks, with a focus on
Northeast China and the Korean Peninsula, thezegan of which will contribute to the
vitalization of the basic area of the region. hrtular, the construction of an Asian
Highway, in which Japan announced its intentiopddicipate at the recent meeting of
ESCAP, the Economic and Social Commission for Asidthe Pacific, held in Shanghai,
and the potential construction of a rapid railwggtem connecting Tokyo, Seoul and
Beijing, will necessitate reexamination, from aiggr of perspectives, of plans to
construct high-speed transportation systems comgette Korean Peninsula and the
Japanese archipelago, including an undersea tulfiribk “Northeast Asian Big Loop
Plan,” a plan previously proposed by NIRA for a kejiway network connecting the
central parts of Northeast Asia’s basic area, iplémented in combination with the
Asian Highway Plan and the plan to construct a regid railway network, the concept
of the BESETO Corridor linking Japan, South andtN&orea, and Northeastern China,
as advanced by KRIHS, the Korea Research Insfibuteluman Settlements ,will move
closer to realization. Furthermore, in parallel to the construction ohgportation and
distribution infrastructures, which may be referred “analog networks,” we must
proceed with the establishment of “digital netwdrkstilizing information and
communication technology (ICT) and space technekgi
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4. Land Bridges & Big Loop
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Fig.6: Asian Highway Plan

7. Image of “BESETO Corridor”
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Fig.7: Image of BESETO Corridor
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(3) I'ssuesrelated to strategic development clusters

In the basic area of Northeast Asia, various spedaninistrative districts, such as
Tumangang, Rajin, Chongjin, Dangong, and SinuijiNarthern Korean Penisula, have
been established at important transportation paiats the national borders of China,
North and South Korea and Russia in order to prepehomic development. These
areas are expected to become the future developthesters of Northeast Asia or to
function as “reserve units.” However, with the mexs of development projects
conducted in fields such as energy, transportatia@hlogistics, and telecommunications,
it is possible that a number of other key citiesl ameas, in addition to important
transportation and logistics, may emerge as catelidéor the status of strategic
development clusters, or key areas. A Grand DefgigMNortheast Asia will evaluate
existing key areas and newly emerging key areasutfir comprehensive analysis of
regional trends and the relevance of these areteynms of energy, transportation and
logistics. Based on these evaluations, the strategy areas, the areas with a strong
capacity for development, will be selected and ibdgges for networking between these
areas themselves and between these areas andatempon cities.
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Fig.8: Image of Key Areas Around Korean Peninsula

3. The Establishment of a Common Platform for Formulating A Grand Design for
Northeast Asia
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A Grand Design for Northeast Asia is a multilatessdd comprehensive vision for
development that must be examined and agreed upgomejwresentatives of the
governments, research institutes and universififseonations of the region on the basis
of a common platform. Therefore, a database tehaged by the nations of the region
must be established and opinions must be exchatgedster a shared regional
consciousness. In addition, specialists from e®tlon of the region should engage in
joint efforts to coordinate the comprehensive depelent plans adopted by the
respective nations. It is essential that we a@h@eonsensus concerning a future vision
for Northeast Asia among those involved in muléitat coordination of the development
plans of each nation as having trans-border effects

To this end, NIRA has proposed the establishmeatradtwork among research institutes
from China, South Korea and other Northeast Asations to facilitate the exchange of
information and opinion. This would take the foofra loose consortium for research on
A Grand Design for Northeast Asia. We have alreasked several research institutes to
participate in such a project.

It is my hope that this {3Northeast Asia Economic Forum, given the broadage of
research institutes and researchers participativity, serve as an opportunity for
establishing the common platform necessary for ptorg multilateral research on a
Grand Design. | hope also that the conclusion$i@fdiscussions we hold here in Seoul
will be presented to a wide variety of concernedtips, in particular government
agencies. NIRA s ready to exert its fullest dftorachieve these objectives.

9. Cooperative Consortium for Grand Design
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Fig.9: Formation of a Common Platform for the Gr&rebign




